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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Clearwater Underground Water Conservation District
Belton, TX

Opinions

We have audited the accompanying financial statements of the governmental activities and each major fund of the
Clearwater Underground Water Conservation District, as of and for the year ended September 30, 2024, and the related
notes to the financial statements, which collectively comprise the District’s basic financial statements as listed in the
table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities and each major fund of Clearwater Underground Water Conservation District, as
of September 30, 2024, and the respective changes in financial position thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent of
Clearwater Underground Water Conservation District, and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Clearwater Underground Water Conservation District’s
ability to continue as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on

the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards,
we:

¢ Exercise professional judgment and maintain professional skepticism throughout the audit.



e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Clearwater Underground Water Conservation District’s internal control. Accordingly, no such opinion is
expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Clearwater Underground Water Conservation District’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information on pages 3—7 and 20 be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises the
Texas supplementary information section but does not include the basic financial statements and our auditor’s report
thereon. Our opinions on the basic financial statements do not cover the other information, and we do not express an
opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements, or the
other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an
uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 27, 2025, on
our consideration of Clearwater Underground Water Conservation District's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of Clearwater Underground Water Conservation District’s internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Clearwater Underground Water Conservation District's internal control over financial
reporting and compliance.
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Temple, Texas
January 27, 2025






CLEARWATER UNDERGROUND WATER CONSERVATION DISTRICT
Management’s Discussion and Analysis
For the Year Ended September 30, 2024

GOVERNMENT-WIDE FINANCIAL STATEMENTS (CONTINUED)

The statement of activities presents information showing how the District's net position changed during the most
recent year. All changes in net position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future periods.

These two statements report the District's net position and changes in them.
FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. The District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. The District has only one fund, namely the general fund.

The general fund is a governmental fund used to account for essentially the same function reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the year. Such
information may be useful in evaluating a government's near-term financing requirements.

The District maintains one general fund in the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balance.

Because the focus of the general fund is narrower than that of the government-wide financial statements, it is
useful to compare the information presented in the general fund with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government's near-term financial decisions. Both the general fund balance sheets and
the general fund statement of revenues, expenditures, and changes in fund balance provide a reconciliation to
facilitate this comparison between the general fund and governmental activities. The general fund financial
statements are shown in conjunction with the government-wide financial statements on pages 8 and 9.

NOTES TO THE FINANCIAL STATEMENTS

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the financial statements can be found on pages 10
through 19 of this report.

REQUIRED SUPPLEMENTARY INFORMATION

The budgetary comparison schedule is presented for purposes of additional analysis as required by accounting
principles generally accepted in the United States of America. The schedule can be found on page 20 of this
report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The District implemented GASB 34 during the fiscal year ended September 30, 2004. The following analysis
focuses on the Net Position (Table I) and Changes in Net Position (Table II) of the District's governmental fund
activities.



CLEARWATER UNDERGROUND WATER CONSERVATION DISTRICT
Management’s Discussion and Analysis
For the Year Ended September 30, 2024

GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

Net position of the District's governmental activities increased from $1,468,743 to $1,536,036. Unrestricted net
position - the part of net position that can be used to finance day-to-day operations without constraints established
by debt covenants, enabling legislation, or other legal requirements was $1,007,586 at September 30, 2024.

The District's total revenues increased by $65,960. The cost of all governmental activities this year was $860,100
compared to $864,458. Therefore, revenues increase and expenses decreased.

Table 1
Clearwater Underground Water Conservation District

Net Position

Governmental Governmental
Activities Activities
2024 2023
Assets:
Cash $ 1,024,115 $ 1,023,049
Taxes receivable 21,155 22,628
Accounts receivable 1,000 1,528
Capital assets - net of depreciation 528,450 440,876
Total Assets 1,574,720 1,488,081
Liabilities:
Current 18,841 19,338
Long term 19,843 -
Total Liabilities 38,684 19.338
Net Position
Unrestricted 1,007,586 1,027,867
Net investment in capital assets 528,450 440,876
Total Net Position $ 1,536,036 $ 1,468,743




CLEARWATER UNDERGROUND WATER CONSERVATION DISTRICT
Management’s Discussion and Analysis
For the Year Ended September 30, 2024

GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

Table 11
Clearwater Underground Water Conservation District

Changes in Net Position

Governmental Governmental
Activities Activities
2024 2023
Revenues
Property taxes $ 820,612 $ 791,897
Permits and other fees 18,797 8,924
Interest and other income 87.984 60,606
Total Revenues 927,393 861,427
Expenses
Operating expenses 860,100 864,458
Total Expenses 860,100 864,458
Increase (decrease) in net position 67,293 (3,031)
Net position - beginning of the year 1,468,743 1,471,774
Net position - end of the year $ 1,536,036 $ 1.468,743

FUND FINANCIAL ANALYSIS

The focus of the District's governmental fund is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the District's financing requirements. In
particular, fund balance may serve as a useful measure of a government's net resources available for spending for
program purposes at the end of the year.

As the District completed the current year, its governmental fund, which consists of one general fund, as
presented in the governmental fund balance sheet on page 8 reported an ending fund balance of $1,025,115, which
is $538 higher than last year's total of $1,024,577. The District's major source of revenue is property taxes. The
fund balance represents funds available for operations.

The District's general fund balance of $1,025,115 reported on page 20 differs from the General Fund's budgetary
fund balance of $1,024,577 reported on the same schedule. This is principally due to expenses being under budget
offset by revenues being over budgeted.



CLEARWATER UNDERGROUND WATER CONSERVATION DISTRICT
Management’s Discussion and Analysis
For the Year Ended September 30, 2024

CAPITAL ASSETS

At the end of fiscal year 2024, the District had $528,450 invested in building, land, equipment, and leased
equipment, net of accumulated depreciation and amortization. During the year ended September 30, 2024, there
were additions of $123,863.

DEBT
The District had no debt during the year or at year end.
ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The District's board considered many factors when setting the 2025 budget. One of the factors was the appraisal
value of property. Additionally, the economy and population growth were considered.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens and taxpayers with a general overview of the District's
finances and to show the District's accountability for the funds it receives. If you have questions about this report
or need additional financial information, contact the District's business office, Clearwater Underground Water
Conservation District, 700 Kennedy Ct., P.O. Box 1989, Belton, TX 76513.



CLEARWATER UNDERGROUND WATER CONSERVATION DISTRICT
Statement of Net Position and Governmental Fund Balance Sheet

September 30, 2024
General Adjustments Statement of
Fund (Note 11) Net Position
Assets
Current Assets:
Cash and cash equivalents $ 48,772 $ - $ 48,772
Temporary investments 975,343 - 975,343
Taxes receivable, net of allowance of $-0- 21,155 - 21,155
Accounts receivable, net of allowance of $-0- 1,000 - 1,000
Total Current Assets 1,046,270 - 1,046,270
Noncurrent Assets:
Capital assets not being depreciated
Land - 29,059 29,059
Capital assets, net of accumulated depreciation:
Building and equipment, net of - 480,777 480,777
Right of use assets - leased equipment - 18,614 18,614
Total Capital Assets, net - 528,450 528,450
Total Noncurrent Assets - 528,450 528,450
Total Assets 3 1,046,270 528,450 1,574,720
Liabilities
Compensated absences - 18,841 18,841
Noncurrent liabilities:
Due within one year - 4,111 4,111
Due in more than one year - 15,732 15,732
Total Liabilities - 38,684 38,684
Deferred Inflows of Resources
Unavailable revenue - property taxes 21,155 (21,155) -
Total Deferred Inflows of Resources 21,155 (21,155) -
Fund Balance
Unassigned 1,025,115 (1,025,113) -
Total Fund Balance 1,025,115 (1,025,115) =
Total Liabilities, Deferred Inflows, and $ 1,046,270
Fund Balance
Net Position
Unrestricted 1,007,586 1,007,586
Net investment in capital assets 528,450 528,450
Total Net Position $ 1,536,036 § 1,536,036

The accompanying notes are an integral part of these financial statements.
e



CLEARWATER UNDERGROUND WATER CONSERVATION DISTRICT
Statement of Activities and Governmental Fund Revenues, Expenditures, and Changes in Fund Balance
For the Year Ended September 30, 2024

General Adjustments Statement of
Fund (Note 11) Activities
Revenues
Property taxes $ 822,084 $ (1,472) § 820,612
Permits and other fees 18,797 - 18,797
Interest and other income 87,984 - 87,984
Total Revenues 928,865 (1.472) 927,393
Expenditures
Administrative 62,865 - 62,865
Amortization: right of use asset - 5,148 5,148
Capital outlay 123,863 (123,863) -
Clearwater studies 97,529 - 97,529
Compensation and benefits 359,816 (496) 359,320
Depreciation - 31,141 31,141
Directors fees 7,350 - 7,350
Educational outreach 19,565 - 19,565
Facility costs 31,326 - 31,326
Finance lease expense 2,415 - 2,415
Legal and professional 21,243 - 21,243
Lease financing principal 3,919 (3,919) -
Other operating expenses 169,488 - 169,488
Payroll taxes 25,564 - 25,564
Spring flow gauge system 16,300 - 16,300
Utilities 10,846 - 10,846
Total Expenditures 952,089 (91,989) 860,100
Excess of revenues over expenditures (23,224) 23,224 -
Other Financing Sources
Issuance of right of use lease liability 23,762 (23,762) -
Total Other Financing Sources 23,762 (23,762) -
Net change in Fund Balances 538 (538) -
Change in net position - 67,293 67,293
Fund balance/net position:
Beginning of year 1,024,577 444,166 1,468,743
End of year $ 1,025,115 $ 510,921 $ 1,536,036

The accompanying notes are an integral part of these financial statements.
G



CLEARWATER UNDERGROUND WATER CONSERVATION DISTRICT
Notes to the Financial Statements
For the Year Ended September 30, 2024

1.

Nature of Activities

The Clearwater Underground Water Conservation District (the "District") was created in 1989 by the
Texas State Legislature and resolution of the Commissioners Court of Bell County, Texas, in order to
carry out groundwater management in Bell County. The purpose of the District is to develop and
implement an efficient, economical and environmentally sound groundwater management program to
protect and enhance the water resources of the District. The District is governed by a five member Board
of Directors ("the Board") elected by the qualified voters within the boundaries of the District.

Summary of Significant Accounting Policies

The following is a summary of certain significant accounting policies followed in the preparation of the
financial statements of Clearwater Underground Water Conservation District.

The District is a governmental entity with its principal office in Belton, Texas from which it oversees
groundwater management in Bell County. Principal revenues are property taxes and permit fees. The

board of directors constitutes an on-going entity and is the level of government which has governance
responsibilities over all activities.

Reporting Entity

The District has developed criteria to determine if the activities of any outside agencies or organizations
should be included within its financial statements. The criteria includes the amount of oversight
responsibility exercised by the District over the activities of an agency or organization, the scope of
public service of an agency or organization, and the nature of any special financing relationships which
may exist between the District and an agency or organization. Oversight responsibility includes financial
interdependency, selection of the governing authority, designation of management, the ability to
significantly influence operations, and accountability for fiscal matters. The District's financial statements
include all funds over which the District exercises oversight responsibility. The District does not exercise
oversight responsibility over any other reporting entity. Also, the District is not included as a part of any
other reporting entity.

Government-wide and Fund Financial Statements

The statement of net position and the statement of activities are government-wide financial statements.
They report information on all of Clearwater Underground Water Conservation District. The fund
financial statements provide reports on the financial condition and results of operations for one fund
category - governmental.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements use the economic resources measurement focus and the

accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of the related cash flows.

= 10%



CLEARWATER UNDERGROUND WATER CONSERVATION DISTRICT
Notes to the Financial Statements
For the Year Ended September 30, 2024

2. Summary of Significant Accounting Policies (Continued)
Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Governmental fund financial statements use the current financial resources measurement focus and the
modified accrual basis of accounting. With this measurement focus, only current assets, current liabilities
and fund balances are included on the balance sheet. Operating statements of these funds present net
increases and decreases in current assets (i.e., revenues and other financing sources and expenditures and
other financing uses).

The modified accrual basis of accounting recognizes revenues in the accounting period in which they
become both measureable and available, and it recognizes expenditures in the accounting period in which
the fund liability is incurred, if measurable, except for unmatured interest and principal on long-term debt,
which is recognized when due. The expenditures related to certain compensated absences and claims and
judgments are recognized when the obligations are expected to be liquidated with expendable available
financial resources. Clearwater Underground Water Conservation District considers all revenues available
if they are collectible within 60 days after year end.

Revenues from local sources consist primarily of permit and other fees and property taxes. These
revenues are recognized under the susceptible-to-accrual concept. Miscellaneous revenues are recorded as
revenue when received in cash because they are generally not measurable until actually received.
Investment earnings are recorded as earned, since they are both measurable and available.

Cash and Cash Equivalenis

Cash and cash equivalents includes all short-term liquid investments convertible into cash and includes
cash and money market accounts with an original maturity of less than three months.

Taxes Receivable
Taxes receivable are the amount of ad-valorem taxes which have been collected for the District by the
various county tax assessor-collectors which were remitted to the District during the ensuing sixty day
period. The assessment and collection of these taxes has been handled solely by the counties involved.
Capital Assels ;
Capital assets, which include office equipment and furniture, are reported in the government-wide
financial statements. Assets are recorded at historical cost or estimated historical cost. Capital assets are
being depreciated using the straight-line method over the following estimated useful lives:
Equipment 5-15 years

Building and Improvements 10 — 40 years
Right of use assets — leased equipment 5 years

o (3




















































































